


















































the same kind of cross border variation seen in other retail sales sectors. Permitting of gas
station construction along the major interstate highways has not been encumbered to the extent
that big box retailing has, allowing the development of a local sales infrastructure for motor fuels
and related convenience store goods.

Cigarette tax avoidance in Vermont can be approximated by analyzing detailed health statistics
on the prevalence of smoking and expected consumption based on various state populations
relative to actual sales. The most recent estimates of cross-border net gain/loss to surrounding
states indicates an approximate 20% loss to New Hampshire, at least a 12% gain from New
York, and about a 7% net gain from MA and other out-of-state visitation.

Few states are as aggressive in marketing liquor to bordering state residents as New
Hampshire. State liquor stores are strategically placed near state borders with convenient
access from major transportation arteries. Unfortunately, the NH state monopoly on liquor sales
does not allow the release of detailed industry statistics from the federal sources used for other
retail sales analyses. Even at the state level these data are suppressed. Although it is possible
to access and organize this information from public sources at the New Hampshire State Liquor
Commission, it would require data development work beyond the means of this study.

Data Sources Utilized

The source data traditionally used in cross-border analyses is county-level data from the
detailed Economic Census of Retail Trade performed every five years, which provides county
data on sales, employment and wages by industry, and County Business Patterns, which
provides annual county data on the number of establishments, employment and payroll by
industry. We have expanded these data sources with county and town level data from the
Bureau of Labor Statistics for employment, unemployment and labor force, annual U.S. Census
population estimates at the town and county levels, and the development of Vermont Tax
Department data at the town and county levels for gross sales, taxable sales and use tax
receipts. At the time of this writing, some of these data sources are still being vetted and
“cleaned,” however, the use of town level data provides insights into economic and retailing
patterns that are sometimes obscured by higher level county data. Each of these data sources
has strengths and weaknesses, especially in relatively small geographic areas, such as the
border areas of Vermont, New York, New Hampshire and Massachusetts. Many publicly
available data sources have suppressed data due to this, however, new Vermont Tax
Department data has been provided without suppression for re-aggregation and analysis as
presented herein.
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